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Solid State System 

Investor conference press release
Solid State System Co., Ltd today (11/20) held its investor conference for Q3, 2014. The total consolidated revenue for Q3, 2014 showed NTD$110 million with a net loss of NTD$38 million after tax. In terms of earnings per share, a loss of NTD$0.54 per share is revealed.
The overall revenue generated for Q3, 2014 showed a decline of 13.74% compared to the same period last year with a net deficit increase of 49.69% after tax. In terms of QoQ this year, a decrease of 16.72% is shown in total revenue with an increased 7.62% in net loss after tax.
NAND Flash related controllers still remained as the main source of revenue for Q3, 2014 which accounted for more than 90% of total sales. Revenue contribution on newly launched product, such as MEMS Microphone, still remained quite low.
It is worth noting that the overall NAND Flash related controller shipments were affected by key customers stocking adjustment which resulted in less sales volume as compared to Q2 this year. The good news is that most of the adjustment activities have already finalized and the total sales revenue for Q4 is expected to be higher compared to Q3.
In terms of MEMS microphone sales and promotion, the Company has started volume shipments on digital microphone to laptop customer since Q3. Analog microphone, on the other hand, is offered in two different versions by the Company: chip scale package and pin compatible package. The pin compatible version of analog microphone is targeting on mainstream smartphone market that could significantly shorten the overall customer design-in period by direct drop-in replacements. This pin compatible microphone is ready for launch by Q4, 2014 with mass production expected by Q1, 2015. Chip scale package form factored analog microphone, due to its small size advantage, is focusing on the emerging market of wearable devices. Depending on both the popularity and market acceptance on wearable devices, it will probably take some time before revenue contribution is obvious.

Based on our current business outlook, management expects overall performance for the fourth quarter 2014 to be as follows:”
• Consolidated revenue is expected to be higher than the Q3; 

• Gross margin is expected to increase over the Q3; 

• Consolidated operating result will be higher than Q3.
Consolidated results of third quarter 2014
Unit: NT$ thousand, except EPS
	Item
	2014 Q3
	2014 Q2
	2013 Q3
	QoQ(%)
	YoY(%)

	Revenue
	111,250
	133,582
	128,975
	(16.72)
	(13.74)

	Gross Profit 
	37,914
	40,763
	37,641
	(6.99)
	0.73

	Operating Income
	(39,108)
	(36,730)
	(27,099)
	-
	-

	Income Before Tax
	(38,410)
	(35,692)
	(25,659)
	-
	-

	Net Income
	(38,410)
	(35,692)
	(25,659)
	-
	-

	EPS(NT$)
	(0.54)
	(0.51)
	(0.41)
	-
	-
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