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Solid State System 
Investor conference press release
Solid State System today (20) held the second quarter investor conference and announced consolidated revenue of NT$ 133.6 million, after-tax net loss of NT$ 35.7 million and earnings per share of NT$ (0.51) for the second quarter ended June 30, 2014.
Year-over-year, second quarter revenues decrease 2.94%, and a 36.08% increased in net income loss. Compared to the first quarter 2014, second quarter results represent a 21.51% decrease in revenue, and 90.53% increase of net income loss.
“In the second quarter, our NAND Flash control IC remain the main source of revenue, the proportion of the quarter revenue higher than 90%; the proportion of new products, such as MEMS microphones, is still low. Due to the impact from inventory adjustment of major customers and the shortage of foundry production capacity, compared to first quarter, the shipments of NAND Flash controller IC is decreased of second quarter, and expected to be recovered in the third quarter after inventory is gradually produced by the major customer; as for the MEMS microphone, digital microphone was approved by a customer and ready to volume shipments in the fourth quarter 2014. Due to original specification of analog microphone wafer level packaging is smaller than the same ones of existing smart phone; the design-in and approval period will be longer than exception. We are still continuing on designing and introducing the new products of multi-microphone applications to the customers based on the market trend as well as launching the compatible products same with the microphones of existing smart phones.
Based on our current business outlook, management expects overall performance for the third quarter 2014 to be as follows:”
• Consolidated revenue is expected to be slightly lower than the second quarter level; 

• Gross margin is expected to increase over the second quarter; 

• Operating profit margin is expected to remain negative.
Consolidated results of second quarter 2014
Unit: NT$ thousand, except EPS
	Item
	2014 Q2
	2014 Q1
	2013 Q2
	QoQ(%)
	YoY(%)

	Revenue
	133,582
	170,193
	137,628
	(21.51)
	(2.94)

	Gross Profit 
	40,763
	49,970
	39,714
	(18.43)
	2.64 

	Operating Income
	(36,730)
	(21,473)
	(27,152)
	-
	-

	Income Before Tax
	(35,692)
	(18,733)
	(26,229)
	-
	-

	Net Income
	(35,692)
	(18,733)
	(26,229)
	-
	-

	EPS(NT$)
	(0.51)
	(0.27)
	(0.42)
	-
	-
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